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BRUCE D. FRINK

Certified Public Accountant

Independent Auditor's Report

To the Board of Education of
Newell-Fonda Community School District:

We have audited the accompanying financial statements of the governmental
activities, the business type activities and each major fund of Newell-
Fonda Community School District, Newell, Iowa, as of and for the year
ended June 30, 2010, which collectlvely comprise the Disgtrict’s basic
financial statements listed in the table of contents. These financial
statements are the responsibility of District officials. Our
responsibility is to express opinions on these financial statements based
on our audit. :

We conducted our audit in accordance with U.S. generally accepted audltlng
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examlnlng, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the respective financial position of the
governmental activities, the business type activities and each major fund
of Newell-Fonda Community School District at June 30, 2010, and the
respective changes in financial position and cash flows, where applicable,
for the year then ended in conformity with U.S. generally accepted
accounting principles,

In accordance with Government Auditing Standards, we have also issued our
report dated March 1, 2011 on our consideration of Newell-Fonda Community
School District'’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be con51dered in-
assessing the results of our audit.

Management'’'s Discussion and Analysis, Budgetary Comparison Information and the
Schedule of Funding Progress for the Retiree Health Plan on pages 4 through 13
and 33 through 34 are not required parts of the basic financial statements, but
are supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally
of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. We did not audit the
information and express no opinion on it.

Phone: (515) 532-6659
Fax: (515) 532-3677
bruce@frinkcpa.com



our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise Newell-Fonda Community School District’s basic financial
statements. We previously audited in accordance with the standards referred to in the
second paragraph of this report, the financial statements for the six years ended June
30, .2009 (which are not presented herein) and expressed unqualified opinions on those
financial statements. Other supplementary information included in Schedules 1 through
4, is presented for purposes of additional analysis and is not a required part of the
bagic financial statements. Such information has been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.

BRUCE D. FRINK
Certified Public Accountant

March 1, 2011



NEWELL-FONDA COMMUNITY SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS

Newell-Fonda Community School District provides this Management‘s Discussion and Analysis of
its financial statements. This narrative overview and analysis of the financial activities
is for the fiscal year ended June 30, 2010. We encourage readers to consider this
information in conjunction with the District’s financial statements, which follow.

2010 FINANCIAL HIGHLIGHTS

General Fund revenues increased from $4,088,362 in fiscal year 2009 to $4,133,436 in
fiscal year 2010. Expenditures increased from $3,869,958 in fiscal year 2009 to
54,022,865 in fiscal year 2010.

While General Fund district tax rates decreased from 11.06247% in fiscal year 2009
to 10.43411% in fiscal year 2010, and state revenues decreased due to a 10% across
the board cut, overall revenues increased slightly mostly due to increased federal
funding, specifically the American Recovery and Restoration Act (ARRA). Enrollment
numbers remained steady, therefore having no significant effect on revenues for
fiscal year 2010.

Expenditures increased, due largely to regular increased costs for salaries and
benefits. Two major factors in the increase included the addition of one full time
administrator at the high school level, and the hiring of additional staff to
fulfill ARRA requirements and to f£ill a position formerly filled with services
purchased from another district.

The Management Fund revenues decreased slightly from $88,474 in fiscal year 2009 to
$85,446 in fiscal year 2010. Management expenditures also decreased from $98,222 in
fiscal year 2009 to $86,523 in fiscal year 2010. A slight decrease in the property
tax rate accounted for the decrease in revenue. On the expenditure side, early
retirement costs were decreased significantly in fiscal year 2010.

Statewide sales, services and use tax revenues decreased from $302,761 in fiscal year
2009 to $271,065 in fiscal year 2010. Actual statewide tax expenditures increased
dramatically from $67,160 in fiscal year 2009 to $1,334,602 in fiscal year 2010. The
decrease in revenue was due to lower tax revenues as well as lower interest income. A
new building addition was constructed during fiscal year 2010; therefore, the increase
in expenditures was due to construction project and instructional equipment costs. The
1:1 laptop lease payments were run through the capital projects fund, but these
payments were reported in the debt services fund, and therefore are not included in the
total statewide tax expenditures.

PPEL revenues increased from $63,027 in fiscal year 2009 to $154,434 fiscal year
2010. Expenditures increased slightly from $169,089 in fiscal year 2009 to $178,992
in fiscal year 2010. Revenues increased due to the levying for voted PPEL money and
increased property valuations. Expenditures increased mostly due to construction
and instructional equipment costs that began in fiscal year 2010.

The Nutrition Fund revenues increased, with revenues of $204,200 in fiscal year 2009
to $215,223 in fiscal year 2010. Expenditures were fairly steady, from $212,882 in
fiscal year 2009 to $210,896 in fiscal year 2010.

Activity Fund receipts increased from $187,935 in fiscal year 2009 to $200,078 in
fiscal year 2010. Expenditures also increased from $182,426 in fiscal year 2009 to
$204,381 in fiscal year 2010.



USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements and other information, as
follows:

Management’s Discussion and Analysis introduces the basic financial statements and
provides an analytical overview of the District’s financial activities.

The Government-wide Financial Statements consist of a Statement of Net Assets and a
Statement of Activities. These provide information about the activities of Newell-Fonda
Community School District as a whole and present an overall view of the District’s
finances.

The Fund Financial Statements tell how governmental services were financed in the short
term as well as what remains for future spending. Fund financial statements report
Newell-Fonda Community School District’s operations in more detail than the government-
wide statements by providing information about the most significant funds. The remaining
statements provide financial information about activities for which Newell-Fonda Community
School District acts solely as an agent or custodian for the benefit of those outside of
the District.

Notes to Financial Statements provide additional information essential to a full
understanding of the data provided in the basic financial statements.

Required Supplementary Information further explains and supports the financial statements
with a comparison of the District’s budget for the year as well as the Schedule of Funding
Progress for the Retiree Health Plan.

Other Supplementary Information provides detailed information about the Student Activity
and fiduciary funds as well as a multiyear comparison of revenues and expenses.

Figure A-1 shows how the wvarious parts of this annual report are arranged and relate to one
another.

Figure A-1
Newell-Fonda Community School District Annual Financial Report

Manageme?t 8 Basic Financial Required
Discussion Statements Supplementary
and Analysis Information

Summary ¢ > Detail




Figure A-2 summarizes the major features of the District’s financial statements, including
the portion of the District’s activities they cover and the types of information they

contain.

Figure A-2

Major Features of the Government-wide and Fund Financial Statements

Government -wide

Fund Financial Statements

Statements Governmental Funds Proprietary Funds Fiduciary Funds
Scope Entire District The activities of Activity the Instances in which
(except fiduciary the District that District operates the district
funds) are not proprietary similar to private administers
or fiduciary, such businesses: food resources on behalf
as special education services of someone else,
and building such as scholarship
maintenance programs
Required ¢ Statement of net e Balance sheet e Statement of net e Statement of
financial assets ® Statement of assets fiduciary net assets
statements e Statement of revenues, ¢ Statement of
activities expenditures, and revenues, expenses e Statement of changes
changes in fund and changes in fund in fiduciary net
balances net assets assets
e Statement of cash
flows
Accounting Accrual accounting Modified accrual Accrual accounting Accrual accounting
basis and and economic accounting and and economic and economic
measurement resources focus current financial resources focus resources focus
focus resources focus

Type of asset/ All assets and Generally, assets All assets and All assets and
liability liabilities, both expected to be used liabilities, both liabilities, both
information financial and up and liabilities financial and short-term and long-
capital, short-term that come due capital, short-term term; funds do not
and long-term during the year or and long-term currently contain
soon thereafter; no capital assets,
capital assets or although they can
long-term liabilities
included
Type of All revenues and Revenues for which All revenues and All additions and
inflow/outflow expenses during cash is received expenses during the deductions during
information year, regardless of during or soon after year, regardless of the year, regardless

when cash is
received or paid

the end of the year;
expenditures when
goods or services
have been received
and the related
liability is due
during the year or
soon thereafter

when cash is
received or paid

of when cash is
received or paid




REPORTING THE DISTRICT’S FINANCIAL ACTIVITIES
Government-wide Financial Statements

The government-wide financial statements report information about the District as a whole
using accounting methods similar to those used by private-sector companies. The Statement of
Net Assets includes all of the District’'s assets and liabilities. All of the current year’'s
revenues and expenses are accounted for in the Statement of Activities, regardless of when
cash is received or paid.

The two government-wide financial statements report the District’s net assets and how they
have changed. Net assets - the difference between the District’s assets and liabilities - is
one way to measure the District’s financial health or financial position. Over time,
increases or decreases in the District’s net assets are an indicator of whether financial
position is improving or deteriorating, respectively. To assess the District’s overall
health, additional non-financial factors, such as changes in the District’s property tax base
and the condition of school buildings and other facilities, need to be considered.

In the government-wide financial statements, the District’s activities are divided into two
categories:

e Governmental activities: Most of the District’s basic services are included here, such
as regular and special education, transportation and administration. Property tax and
state aid finance most of these activities.

e Business type activities: The District charges fees to help cover the costs of certain
services it provides. The District’s school nutrition program is included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds,
focusing on its most significant or “major” funds - not the District as a whole. Funds are
accounting devices the District uses to keep track of specific sources of funding and
spending on particular programs. The District has elected to present all funds as "major"
for clarity of presentation.

Some funds are required by state law and by bond covenants. The District establishes other
funds to control and manage money for particular purposes, such as accounting for student
activity funds, or to show that it is properly using certain revenues, such as federal
grants.

The District has three kinds of funds:

1) Governmental funds: Most of the District’s basic services are included in governmental
funds, which generally focus on (1) how cash and other financial assets can readily be
converted to cash flow in and out and (2) the balances left at year-end that are
available for spending. Consequently, the governmental fund statements provide a
detailed short-term view that helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District’s programs.

The District’s governmental funds include the General Fund, Special Revenue Funds and
Capital Projects Fund.

The required financial statements for governmental funds include a balance sheet and a
statement of revenues, expenditures and changes in fund balances.

2) Proprietary funds: Services for which the District charges a fee are generally
reported in proprietary funds. Proprietary funds are reported in the same way as the
government-wide statements. The District’s Enterprise Funds, one type of proprietary
fund, are the same as its business type activities but provide more detail and
additional information, such as cash flows. The District currently has one Enterprise
Ffund, the School Nutrition Fund.

The required financial statements for proprietary funds include a statement of net
assets, a statement of revenues, expenses and changes in fund net assets and a
statement of cash flows.



3) Fiduciary funds: The District is the trustee, or fiduciary, for assets that belong to
others. These funds include Private-Purpose Trusts.

e Private-Purpose Trust Fund - The District accounts for outside donations for
scholarships for individual students in this fund.

The District is responsible for ensuring the assets reported in the fiduciary funds are
used only for their intended purposes and by those to whom the assets belong. The
District excludes these activities from the government-wide financial statements
because it cannot use these assets to finance its operations.

The required financial statements for fiduciary funds include a statement of fiduciary
net assets and a statement of changes in fiduciary net assets.

Reconciliations between the government-wide financial statements and the fund financial
statements follow the fund financial statements.
GOVERNMENT-WIDE FINANCIAL ANALYSIS

Figure A-3 below provides a summary of the District’s net assets for the year ended June 30,
2010 compared to the year ended June 30, 2009.

Figure A-3
Condensed Statement of Net Assets
(Expressed in Thousands)

Governmental Business Type Total Total
Activities Activities District Change
June 30, June 30, June 30, June 30,
2010 2009 2010 2009 2010 2009 2009-2010
Current assets $ 3,495 4,987 48 43 3,543 5,030 -29.56%
Capital assets 1,959 496 2 3 1,961 499 292.99%
Total assets 5,454 5,483 50 46 5,504 5,529 -0.45%
Current liabilities 2,272 2,156 - - 2,272 2,156 5.38%
Non-current liabilities 262 184 - - 262 184 0.00%
Total liabilities 2,534 2,340 - - 2,534 2,340 8.29%
Net Assets
Invested in capital assets,
net of related debt 1,722 344 2 3 1,724 347 396.83%
Restricted 397 1,535 - - 397 1,535 -74.14%
Unrestricted 801 964 48 43 849 1,007 ~15.69%
Total net assets $ 2,920 2,843 50 46 2,970 2,889 2.80%

The District’s combined net assets increased 3%, or approximately $81,000 from the prior
year. This increase was due primarily to an increase in the General Fund.

Unrestricted net assets - the part of net assets that can be used to finance day-to-day
operations without constraints established by debt covenants, enabling legislation or other
legal requirements decreased by 16%. This decrease in unrestricted net assets was a result
of increased early retirement obligations that will eventually be paid from future Management
Fund levies, but are required to be fully included in liabilities in the current year.



Figure A-4 shows the changes in net assets for the year ended June 30, 2010 compared to the
year ended June 30, 20089.

Figure A-4
Changes in Net Assets
(Expressed in Thousands)

Governmental Business Type Total Total
Activities Activities School District Change
2010 2009 2010 2009 2010 2009 2009-2010
Revenues:
Program revenues:
Charges for service and sales $ 118 121 105 100 223 221 0.90%
Operating grants, contributions
and restricted interest 1,272 913 110 104 1,382 1,017 35.89%
General revenues:
Property tax 1,751 1,661 - - 1,751 1,661 5.42%
Income surtax 160 128 - - 160 128 100.00%
Statewide sales, service
and use tax 258 274 - - 258 274 -5.84%
Unrestricted state grants 1,204 1,551 - - 1,204 1,551 -22.37%
Unrestricted investment
earnings 23 23 - - 23 23 0.00%
Other 71 75 - - 71 75 -5.33%
Total revenues 4,857 4,746 215 204 5,072 4,950 2.46%
Program expenses:
Governmental activities:
Instruction 3,038 2,836 - - 3,038 2,836 7.12%
Support services 1,380 1,279 - - 1,380 1,279 7.90%
Non-instructional programs - - 211 213 211 213 -0.94%
Other expenses 363 373 - - 363 373 -2.68%
Total expenses 4,781 4,488 211 213 4,992 4,701 6.19%
Change in net assets S 76 258 4 (9) 80 249 32.13%
Property tax and unrestricted state grants account for 58% of the total revenue. The

District’s expenses primarily relate to instruction and support services which account for
89% of the total expenses.



Governmental Activities

Revenues for governmental activities were $4,856,976 and expenses were $4,781,115 for the year
ended June 30, 2010.

The following table presents the total and net cost of the District’s major governmental
activities: instruction, support services and other expenses, for the year ended June 30,
2010 compared to the year ended June 30, 2009.

Figure A-5
Total and Net Cost of Governmental Activities
(Expressed in Thousands)

Total Cost of Services Net Cost of Services
Change Change
2010 2009 2009-2010 2010 2009 2009-2010
Instruction $ 3,038 2,836 7.12% 1,857 2,023 -8.21%
Support services 1,380 1,279 7.90% 1,360 1,249 8.89%
Other expenses 363 373 -2.68% 174 182 -4.40%
Totals $ 4,781 4,488 6.53% 3,391 3,454 -1.82%

For the year ending June 30, 2010:
e The cost financed by users of the District’s programs was $118,116.

® Federal and state governments subsidized certain programs with grants and contributions
totaling $840,640.

¢ The net cost of governmental activities was financed with $1,751,321 in property and
other taxes and $1,204,455 in unrestricted state grants.

Business Type Activities

Revenues for School Nutrition were $215,223 and expenses were $210,896. Revenues of these
activities were comprised of charges for service, federal and state reimbursements and
investment income.

During the year ended June 30, 2010, the District once again increased meal prices from the
previous year to assist the food services program in maintaining high quality services to
students while taking on additional costs for groceries and supplies.

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As previously noted, Newell-Fonda Community School District uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements.

The financial performance of the District as a whole is reflected in its governmental funds,
as well. As the District completed the year, its governmental funds reported a combined fund
balance of $1,251,845, a fifty-one percent decrease from last year’s ending fund balances of
$2,431,917. The Capital Projects Fund was used to build an addition to the Newell building.
The entire project will be completed without issuing any debt.
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Governmental Fund Highlights

¢ General Fund revenues increased from $4,088,362 in fiscal year 2009 to $4,133,436 in
fiscal year 2010. Expenditures increased from $3,869,958 in fiscal year 2009 to
$4,022,865 in fiscal year 2010.

¢ While General Fund district tax rates decreased from 11.06247% in fiscal year 2009
to 10.43411% in fiscal year 2010, and state revenues decreased due to a 10% across
the board cut, overall revenues increased slightly mostly due to increased federal
funding, specifically the American Recovery and Restoration Act (ARRA). Enrollment
numbers remained steady, therefore having no significant effect on revenues for
fiscal year 2010.

e Expenditures increased, due largely to regular increased costs for salaries and
benefits. Two major factors in the increase included the addition of one full time
administrator at the high school level, and the hiring of additional staff to
fulfill ARRA requirements and to fill a position formerly filled with services
purchased from another district.

¢ The Management Fund revenues decreased slightly from $88,474 in fiscal year 2009 to
$85,446 in fiscal year 2010. Management expenditures also decreased from $98,222 in
fiscal year 2009 to $86,523 in fiscal year 2010. A slight decrease in the property
tax rate accounted for the decrease in revenue. On the expenditure side, early
retirement costs were decreased significantly in fiscal year 2010.

e Statewide sales, services and use tax revenues decreased from $302,761 in fiscal
year 2009 to $271,065 in fiscal year 2010. Actual statewide tax expenditures
increased dramatically from $67,160 in fiscal year 2009 to $1,334,602 in fiscal year
2010. The decrease in revenue was due to lower tax revenues as well as lower
interest income. A new building addition was constructed during fiscal year 2010;
therefore, the increase in expenditures was due to construction project and
instructional equipment costs. The 1:1 laptop lease payments were run through the
capital projects fund, but these payments were reported in the debt services fund,
and therefore are not included in the total statewide tax expenditures.

e PPEL revenues increased from $63,027 in fiscal year 2009 to $154,434 fiscal year
2010. Expenditures increased slightly from $169,089 in fiscal year 2009 to $178,992
in fiscal year 2010. Revenues increased due to the levying for voted PPEL money.
Expenditures increased mostly due to construction and instructional equipment costs
that began in fiscal year 2010.

¢ Activity Fund receipts increased from $187,935 in fiscal year 2009 to $200,078 in
fiscal year 2010. Expenditures also increased from $182,426 in fiscal year 2009 to
$204,381 in fiscal year 2010.

Proprietary Fund Highlights
The Nutrition Fund revenues increased, with revenues of $204,200 in fiscal year 2009 to

$215,223 in fiscal year 2010. Expenditures were fairly steady, from $212,882 in fiscal year
2009 to $210,896 in fiscal year 2010.

BUDGETARY HIGHLIGHTS

The District’s receipts were $223,279 less than budgeted receipts, a variance of 4%. The most
significant variance resulted from the District receiving less state aid than anticipated for the
second consecutive year.

Total expenditures were $1,460,230 less than budgeted overall, due primarily to the District’s

budget in all areas. Expenditures did not exceed the amounts budgeted in any of the four
functions. The District did not exceed its unspent authorized budget.
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CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

At June 30, 2010, the District had invested $1,961,221, net of accumulated depreciation, in a
broad range of capital assets, including land, buildings, athletic facilities, computers,
audio-visual equipment and transportation equipment. (See Figure A-6) This represents a net
increase of 1.4 million from last year. More detailed information about the District’s
capital assets is presented in Note 3 to the financial statements. Depreciation expense for
the year was $169,348.

The original cost of the District’s capital assets was $3,613,827. Governmental funds
account for $3,588,314, with the remainder of $25,513 accounted for in the Proprietary School
Nutrition Fund.

Figure A-6
Capital Assets, net of Depreciation
(Expressed in Thousands)

Governmental Business Type Total Total
Activities Activities District Change
June 30, June 30, June 30, June 30,
2010 2009 2010 2009 2010 2009 2009-2010
Land $ 2 2 - - 2 2 0.00%
Buildings 1,564 202 - - 1,564 202 674.26%
Furniture and equipment 393 292 2 3 395 295 33.90%
Totals $1,959 496 2 3 1,961 499 292.99%

Long-Term Debt

The District has three semi-annual payments of $32,258 each remaining on the lease purchase
of 165 laptop computers purchased in 2008. In 2010, the District purchased additional
laptops that will require eight semi-Annual payments of $20,000 each.

ECONOMIC FACTORS BEARING ON THE DISTRICT'’S FUTURE

At the time these financial statements were prepared and audited, the District was aware of
existing circumstances that could significantly affect its financial health in the future:

e The District is working through the transition process of grade realignment. A
construction project is underway that should be completed for the beginning of the
2010-2011 school year. At that time, the Fonda center will be closed and grades 4-8
will be moved to the Newell center. This change should result in considerable
savings of general fund dollars as duplicate services are reduced and staff can be
used more efficiently. Transportation expenses between buildings should also be
reduced. However, it should be noted that there are additional costs for the
transition process, including increased labor costs for maintenance staff,
professional development costs for orientation of staff, and certain instructional
equipment and supply costs to furnish the new facility.

¢ The District has once again offered employees early retirement benefits at the end
of 2009-2010, resulting in additional savings in the general fund. In addition to
the early retirement costs being paid out of the management fund, the goal would be
to either not replace retiring staff, or to replace them with less costly employees.

e The District received the preschool grant in 2009-10, allowing preschool
expenditures to be fully funded. 1In 2010-11, preschool funding will be a part of
the state aid revenues.

12



¢ In fiscal year 2010, the State of Iowa enforced a 10% across the board cut in state
aid funding. However, federal American Recovery and Restoration Act (ARRA) funding
helped backfill the cuts, as well as supplementing and expanding special education,
Title I, and professional development programs. The District is aware of the
potential “funding cliff” that could occur when these funds are gone in 2011, and is
striving to manage this program wisely.

¢ Enrollment numbers did not change from 2008-09 to 2009-10, so funding for fiscal
year 2011 should be stable. The open enrollment ratio moved from a negative net
number of students to an even number of students in and out. The District is
encouraged by this enrollment trend, and as the District looks ahead to the future,
the enrollment trend looks to be positive, which will increase future state aid.

¢ In fiscal year 2011, enrollment numbers are predicted to increase significantly,
resulting in increased staffing needs. 1In addition, staff needs for ARRA, ELL,
technology and special education services will remain at a higher level than in
previous years. These staffing needs will cause salary and benefit costs to
increase. While this increases expenditures, it is a necessary change in order to
provide valuable services to our students.

e In 2010-2011, the 1:1 Apple laptop initiative will be expanded to include grades 5-
8. The educational benefits of this far outweigh the cost factor.

¢ Tax valuations have increased, and further increases are anticipated as wind
generators expand in our area. This trend should continue for the next four years,
which is the duration of the tax abatement. This is a positive, long-term increase
to our tax base.

e 1In 2009-2010 the State’s allowable growth rate was inadequate to meet normal
increases in salaries and benefits. As the District looks ahead to the future,
there will be an increased cost in IPERS due to rate increases. In addition, the
State of Iowa’s 10% across the board cut during fiscal year 2010 left a funding
shortfall; however, the American Recovery and Restoration Act of 2009 will help to
backfill a portion of the shortfall. There is uncertainty in the state budget which
makes accurate predictions for the future somewhat difficult. The District will
strive to adjust as new budget numbers are known. It is anticipated that
adjustments in District personnel due to future grade realignment into one building
will help counteract any budget shortfall that may occur.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide the District's citizens, taxpayers, customers,
investors and creditors with a general ov